Chapter 5

Part 3

Conditional Sales Contract
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Conditional Sales Contract

A conditional sales contract, in reference to used car sales at a dealership is a legal agreement
between a buyer and a dealership, where the buyer agrees to purchase a vehicle on credit and
makes payments over a period of time. This type of contract is commonly used in car financing,
where the buyer does not pay the full purchase price upfront but rather makes payments over time.

The contract typically includes the terms of the sale, the vehicle information, the purchase price, the
down payment amount, the interest rate, and the payment schedule. It may also include
information about any warranties or service plans, as well as details about the buyer's credit history
and financing options.

A conditional sales contract is required in order to protect both the buyer and the dealership. The
contract ensures that the buyer understands the terms of the sale and the financial obligations
associated with purchasing the vehicle. It also protects the dealership by ensuring that the buyer is
committed to making payments on time and that the dealership has legal recourse if the buyer
defaults on the loan.

The detailed list of information on conditional sales contract typically includes:
e Buyer and dealership information: Names, addresses, and contact information for both parties.

e Vehicle information: Make, model, year, mileage, VIN number, and any relevant features or
options.

e Purchase price: The agreed-upon price for the vehicle.

e Down payment: The amount of money the buyer will pay upfront.
e Interest rate: The rate at which the loan will accrue interest.

e Payment schedule: The amount and frequency of payments.

e Total cost of credit: The total amount of interest and fees the buyer will pay over the life of the
loan.

e Warranties and service plans: Details about any warranties or service plans that come with the
vehicle.

e Credit information: Information about the buyer's credit history and financing options.

e Default and repossession: Information about what happens if the buyer defaults on the loan or
fails to make payments on time.
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Page 1 of the Conditional Sales Contract

itaw’ 553-CA-ARB-eps 7/16

RETAIL INSTALLMENT SALE CONTRACT - SIMPLE FINANCE CHARGE (WITH ARBITRATION PROVISION)

Dealer Number 29904 Contract Number VA R.0.S. Number VA Stock Number 108015
Buyer Name and Address Co-Buyer Name and Address Seller-Creditor (Name and Address)
(Including County and Zip Code) (Including County and Zip Code)
Garrett Thomas Eddings (760) 681-1757 French Connection Auto Saj§ (951) 297-7477
44547 La Paz Rd 28971 OId Town Front St Ste B
Temecula, CA 92592 Temecula, CA 92590
You, the Buyer {ﬁnd Co-Buyer, if any), may buy the vehicle below for cash or on credit. By signing this contract, md\oose to buy the vehicle on credit under the agreements
on all pages of this contracl. You agree to pay the Seller - Creditor (sometimes “we” of “us” in this contract) the Amount Financed and Finance Charge in U.S. funds according
to the payment schedula balow. We will figure your finance charge on a dally basis. The Truth-In-Lending Disclosures below are part of this contract.
New Make
Used Year and Model Odometer Vehicle Identification Number Primary Use For Which Purchased
F-‘mson&a{le. family % notl.lesaegoilg‘;mleas
otherwise ical ESHOW.
usep | 2019 Tota 14,191 JTDKARFP3K3108015 Miviens o commriel
Prius Prime
FEDERAL TRUTH-IN-LENDING DISCLOSURES STATEMENT OF INSURANCE
ANNUAL FINANCE Amount Total of Total Sale NOTICE. No person Is required as a conditon of financing
PERCENTAGE | CHARGE Financed Payments Price v e ah"f“n%”,mm s .
RATE The dollar The amount of The amount you | The tolal cost of broker, You ;?:gnol rgaquur'd 0 buy any omma?em 0
The cost of amount the credit provided | will have paid after | your purchase on oblain credil, Your decision fo buy of nol buy other insurance
your credit as credit will 1o you or you have made all | "credit, including wil not be a facor in the credt approval process.
a yearly rate. cost you. on your behalf, payments as your down
scheduled. payment of Vehicle Insurance

Disclosed on the front portion of the title, the contract needs to have a box outlined in red at least one
inch squared. Here is the determining factor for a new or used vehicle:

A used vehicle, by definition, is any vehicle that has already been operated and titled.
According to the California Vehicle Code,

“A ‘used vehicle’ is a vehicle that has been sold, or has been registered with the department, or has
been sold and operated upon the highways, or has been registered with the appropriate agency of
authority, of any other state, District of Columbia, territory or possession of the United States or foreign
state, province or country, or unregistered vehicles regularly used or operated as demonstrators in the
sales work of a dealer or unregistered vehicles regularly used or operated by a manufacturer in the sales
or distribution work of such manufacturer.” (Find Law Staff, 2019)

A new motor vehicle is a vehicle that is sold with an MSO (Manufacturer’s Statement of Origin) or MCO
(Manufacturer’s Certificate of Origin)

According to the California Vehicle Code,

“A ‘new vehicle’ is a vehicle constructed entirely from new parts that has never been the subject of a
retail sale, or registered with the department, or registered with the appropriate agency or authority of
any other state, District of Columbia, territory or possession of the United States, or foreign state,
province, or country.” (Find Law Staff, 2019)
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ANNUAL FINANCE Amount Total of Total Sale
PERCENTAGE CHARGE Financed Payments Price
RATE The dollar The amount of The amount you The total cost of
The cost of amount the credit provided will have paid after | your purchase on
your credit as credit will to you or you have made all | credit, including
a yearly rate. cost you. on your behalf. payments as your down
scheduled. payment of
$. 3INB s
_ 365% o] $ S$210736 e))g S20000 )| 210736 (o)) 2530274 (o)

FEDERAL TRUTH-IN-LENDING DISCLOSURES

YOUR PAYMENT SCHEDULE WILL BE:

(e) means an estimate

Number of Payments: Amount of Payments: When Payments Are Due:
One Payment of N/A N/A N/A
One Payment of NA NA NA
One Payment of NA NA N/A
Monthly beginning
85 334 % Jun 1, 2020
N/A
|N/A N/A N/A
fi
PR 334 % Nov 1, 2025
Late Charge. If payment is not received in full within 10 days affer itis due, you will pay a late charge of 5% of e part of the payment tat is late.

Prepayment. If you pay early, you may be charged a minimum finance charge.

Security Interest. You are gving a security inferest in the vehicle being purchased.

Additional Information: See this contract for more information including information about nonpayment, default, any required repayment in full before
the scheduled date, minimum finance charges, and secury interest.

Federal Truth-In-Lending Disclosures

Impo

rtant elements of the truth in lending disclosures are:

Annual Percentage Rate
o The cost of the customers is credit on an annual basis.
Finance Charge
o How much will the total cost of the credit arrangement cost
Amount financed.
o The amount of money that the creditor will provide to the customer by the financial
institution.
Total payments
o The combined amount of money a customer will have to pay when all the payments
have been satisfied based.
Total Sale Price
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o The total cost of the transaction including the customer’s down payment and what the
total cost of credit will be as well.

{e) means an estmate
YOUR PAYMENT SCHEDULE WILL BE:
Number of Payments: Amount of Payments: When Payments Are Due:
One Payment of NA NA NA
One Pa)meﬂ! of N/A NA NA
One Payment of NA NA NA
Monthly beginning
85 3N % Jun 1, 2020
NA
NA NA NA
e il pupaat 1349 Nov 1, 2025
Late Charge. [f payment is not recaived in full within 10 days after & is due, you will pay a late charge of 5% of the pan of fhe payment that is [ate
Prepayment. ¥ you pay early, you may be charged a minimum finance charge
Security Interest. You are giing a security interest in the vehicle being purchased.
Additional Information: See this contract for more informaion including informagion about nonpayment, detault. any required repayment in full belore
the scheduled date. minimum finance charpes, and securfy inferest

Breaking out the payment schedule:

It is important to list out the number of payments, what that total amount of the payment will be and
when those payments will be due. It also needs to outline any kind of:

e Late charges — Late charges occur if the monthly payment is not paid on time or within the
designated grace period, a percentage of the payment will be due to make up for it.

e Pre-payment penalty — It is important to indicate on the contract if there will be any payment
for paying the vehicle off early.

e Security Interest and defaults on contract— Customer needs to understand that a lien holder will
be added to the title and registration to protect the bank or institution loaning the money. If the
consumer defaults on the loan, the vehicle is then leveraged and sold off to go towards
satisfying the line. If the sale does not cover the total due on the loan, the registered owner is
still responsible to pay the difference to the line holder.

Dealer Carrying Contract

Beyond the traditional lending practices, dealers can also carry the contract as well. The same
disclosures are required, and the dealer must set the same standards, payment schedule and APR as
well.

Repossession

Repossession occurs when the customer defaults on a contract and the lender goes through the
process of repossession. It is important to note that if a dealer regularly collects debts, or
repossesses on a regular basis, the Debt Collectors Licensing Act comes into play for Buy Here Pay
Here dealers and finance companies that offer financing to automotive dealers.
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Statement of Insurance

A statement of insurance on a conditional sales
contract is a document that outlines the insurance
requirements for a vehicle that is being sold on credit.
This statement of insurance typically includes
information such as the type of insurance required,
the amount of coverage needed, and the name of the
insurance company.

It is important to include a statement of insurance on
a conditional sales contract because it helps protect
both the buyer and the dealership in the event of an
accident or other incident involving the vehicle.
Specifically, it helps ensure that the vehicle is

STATEMENTOFINSURANCE _
Mo parson & reguired as a condfton of finanaing
hmmdswawhncle 10 purchase of regotiate ary
nsurance through a particular nsurance company, agent of
brokee. You are not mquired to buy any other insurance o
obtain cradit. Your deczsion to buy or not buy other insurance
wil not be a actor in the cradit approval procass.

Vehicle Insurance
Term Pramium
S NADdComp FreAThet NA ux s NA
s NA Ded Colison NA we 5. NA

NA [imits NA e 5 NA
NA yy 5 NA
NA ux § NA

Bodypuy S
Property Damage § — NA (imats
Medca

_Other NA e 5. NA

Total Vehide hsuanos Premiums §._ NA

UNLESS A CHARGE 5 INCLUDED IN THIS AGREEMENT FCA
PUBLIC LLaSLITY DH PROPERTY DAMAGE INSURANCE. PYMENT
FOR SUCH COVERAGE IS NJT PROVIDED BY THS AGREEMENT

You may buy P2 physical damage nsurance the confract tequires
adequately insured so that any damages or losses can T A e e, T .
be covered by the insurance company, rather than Byl
being the responsibility of the buyer or the dealership. 003";"‘

Saller

In many cases, the dealership will require the buyer to

provide proof of insurance before they can take possession of the vehicle. This helps ensure that the
buyer is complying with the insurance requirements outlined in the contract and that the vehicle is
adequately protected.

Ultimately, a statement of insurance on a conditional sales contract is an important part of the
overall agreement between the buyer and the dealership. By clearly outlining the insurance
requirements for the vehicle, it helps ensure that both parties are protected and that there are no
misunderstandings or disputes down the line.

Agreement to Arbitrate

An agreement to arbitrate on a conditional sales
contract is a clause that stipulates that any disputes
arising from the contract will be resolved through
arbitration rather than through the court system.
Arbitration is a form of dispute resolution that involves a
neutral third party, known as an arbitrator, who listens
to both sides of the dispute and makes a final, binding decision.

Agreement to Arbitrate: By sgning beiow, you agres it pursuant
the»\rbu'wprwma'pag:g?druwmmammf
alect 10 resohve any dispute by neutral, binding arbdration and not by
acmrtamm‘s:’mmr;m for additonal piormaton
conceming the agreement o asbitrate

Buyer Signs X
Co-Buyer Signs X

The agreement to arbitrate is important because it helps provide a faster, more efficient, and less
expensive way to resolve disputes between the buyer and the dealership. Rather than going through
the court system, which can be time-consuming and costly, arbitration allows both parties to resolve
their differences in a more streamlined and informal process.
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Another important benefit of an agreement to arbitrate is that it provides more privacy and
confidentiality than a court proceeding. Arbitration hearings are typically held in private, and the
arbitrator's decision is not a matter of public record, which can be beneficial for both the buyer and
the dealership.

It is worth noting that while an agreement to arbitrate can be beneficial in many ways, it also has
some potential drawbacks. For example, the arbitrator's decision is final and binding, which means
that there is no option to appeal the decision, even if one of the parties feels that the decision was
unfair or unreasonable. Additionally, arbitration clauses may limit the buyer's ability to participate in
class action lawsuits, which can be an important tool for consumers in some cases.

Overall, an agreement to arbitrate on a conditional sales contract is an important legal provision
that helps provide a more efficient and streamlined way to resolve disputes between the buyer and
the dealership. However, it is important for both parties to carefully consider the potential benefits
and drawbacks of this approach before signing the contract.

AUTO BROKER FEE DISCLOSURE
If this contract reflects the retall sale of a new motor vehicle, the sale is nol subject lo a fee received by an autobroker from us uniess the following box Is checked:

[C] Name of autobroker receiving fee, if applicable:

Buyer Signs X Co-Buyer Signs X LAW 553-CA-ARB-eps 716 vl Page 10l 7

In this example, the conditional sales contract is broken out over seven pages, so the page number
needs to be indicated in the lower right-hand corner. The customer will also be required to sign and
date each page of the conditional sales contract as well.

If an Auto Broker is used in the transaction, as we talked about earlier in class, it needs to be
disclosed on the face of the contract.

106 |Page



Example of the first page:

LAW 553-CA-ARB-eps 7/16

RETAIL INSTALLMENT SALE CONTRACT - SIMPLE FINANCE CHARGE (WITH ARBITRATION PROVISION)

Dealer Number 20004 Contract Numper NA RO.S. A NA Stocx Numer 109015
Buyer Name and Addrass Co-Buyer Name ang AQCress Seder-Cradior (Name and Aodrass)
(InGiuging County ana Zp Cooe) (incuding County and 2ip Code)
Garmrett Thomas Eddings (760) 881-1757 French Connection Auto S33(951) 207-7477
44547 LaPaz Rd 28071 Old Town Front St Ste B
Temecula, CA 82502 Temecula, CA 02500
You, the Buyer (and Co-Buyer, # any), the vefhicle below for cash or on credit. By sigring this conlract, choose 10 buy the vehae on credit under the agreements
mdmdmmm&%@mm&nw-M[MMh'u&mh um‘nrmﬁmﬁmcwnusmmm
to the payment schedule below. ﬂﬁgnmﬁmdwgsonudalybu‘nﬁehm!r&m res below are part of this contract.
New Make
Used | Year &nd Mogal Odometer venicle Ioantiication Number Primary Use For Which Purchasad
Tersonal, lamily of housenold unless |
otherwise Incicated balow.
usep | 2019 Jos 14,101 JTOKARFPIK3108015 | Dlousiness o omecrnat
FEDERAL TRUTH-IN-LE L S?&TEHE:!T OF INSURAN;:E
NOTICE. &S & conafion
oeANNUAL T FINANCE B it £ e v b suse & by a3
RATE e oot R T T
’;,"‘m":‘ e g mwmumwrﬂmm
2 ‘“"-“ml “m“‘m wll gt b= & fackor I the credt approve! process.
Vehicle Insurance
Term Premium
__365%  oc)s 32007% e _ NBD«dComp FrekThen NA wn §_ NA
N& ned Cotsion N& ws g NA
One Payment of NA Na& N& Medcal NA wes 5 NA
Ofer NA e 5. NA
One Paymeet of NA NA N2 T WD rsurance Pramims (=), .|
msamsmmummpﬁ
s Famest o RN NA NA muLnamﬁsmmm%
\wrrqw;u eurnce Fis Cortrac requrss
Monthly begnning 0= Yy ane
|58 R Jam 1, 2020 mnwmmﬁ!
N x
Buyer
L" o - CoBuyer X
Ore ina payment i” % Nov1, 2028 Safler X
T Tl raceivad 1 1l WA 10 ays 2 £ 8 08, you wll D3y 3 i of % o e pant ol e =TT lg:-mnmay D2OM ou e Tl Pt
o :;'::E,“ nq;wns?z‘nwr: e PRTRA— 1o ATDITEEON PRAVSON O page T Of T COTTRact, you of e My
m‘ “;qnmr.unumm m;ge;.qm ;mn.mgmwmq
Addisonal nformason: See 1N COTact 1Y MOre TISMEI0N OUGN; IATTTENON 0. SOTEyTE', SR A7y RQUBS RpayTE n U Detw PIMSCN 1 S0M0° Fimanon
e edisc 3B mnTUT Farce o sy renst - sonceming e agreement 1 aTirale
Buyer Signs X
Co-Buyer Signs X

BROKER FEE DISCLOSURE

AUTO
If this contract reflects the retadl sale of 2 new motor vehicle, the sale is not subject to a fee received by an autobroker from us unless the following box is checked:
] Name of autobroker receiving fee, if applicable:

Buyer Signs X

LAW 553-CA-ARB-eps 7716 v1 Paga1dl7
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Page 2 of the Conditional Sales Contract

Itemized breakdown of Cost

. TEMIZATION OF THE AMOUNT FINANCED (Seiler may kieg part of the amoents paid 10 othérs )
On the conditional sales contract, every cost needs to | Tusicen ence o
A Cash Price of Molot Vehics ang Ascessories 5 =R
be broken down, so it is easy to understand for the 3 Su H " |
customer. Starting with the cash price for the vehicle B §! Na.
H H Descrbe $ Na
and accessories without any add ons. P S PO OB o 3 7000 5
C Emissions Tesng Chars (Mot & govemmenta: fas) 5 N2 D)
. O (Opfons) Thef Detersnt Devica's)
Documentation Fee {Doc Fee} 1 pane) s N2 o)
2 paldio) s N2 o2
2 (paiito).  S— Y ]
Doc fees vary across the United States, however in by . )
. P . . 2 panry) s N& £
California it is capped at the following breakdown: o i s Na
G. Sais TEX |or WX Bems n A PICUF F) $ 188738 5
. . H Em-:ﬂcm:&gﬁibﬁc?-“mt‘w@
e S70if you are a standard dealership. et gowmecta ee ey s N2 g
1 [Optoray Senios Contrachsy
1 mu:w. = 5. ": m
i i 2 (paic i) H N2 @)
e 585 if you are a BPA provider (Process e : o
. . . . NA g
registrations at your dealership) o : Sy
Pricoy Crect [
. . . ! Vefice 1 “lmm.hr‘“m: 1 NA iy
Important to note that a doc fee is optional, but if you (o it e kg
X X [Cpnone) Dt Carcalaon Ageemert NE s MAn
charge one customer with a doc fee, you must charge L (Cptons) Used Vericte Certract Canceiiton Cptn Adreseert s NA G
AL Oter e 1) $ N2 (v
all your customers. o
N. Other (aid o} . 3 NA )
Fox
ici i Total Cash Price (A Trough N) $. LA 1)
A doc fee is important because it can offset some of " - -
the ancillary fees that dealers face with each deal. e s o
. . camoma N o
Some examples of these costs are things like B oo DS ¥ wa o
. . . . . Total Omclal Fees (A trough D) s Wm0 @
registration services and vehicle history reports etc. 3 Amourt Pasd 1o nsurance Compenies
(Total pFeMLMS Som Stalement of FRucnce) $_ MA@
4 ) st o Faeor  State Fee L N @
The DMV has not modified their test to correct the Ernmony -
true amount so on the DMV test, the correct answer is A Tolal Agreeq Vi of Propert Bang TrseG e Tage-n venicecsj: S, =M
vence 1§ d NB yotice 28— L
. it Lease Batance & N m
S50 to pass the test. The doc fees listed above are the ey 24 - "
. . | ™ n _—.._.M
correct charges for practical use at your dealership. G g~ - ;M
Vefice 1 § L - PR
O Defered Dowrpayment Payede 10 Seler s ::t:']
. . R £ Marutacturers Recate $. WA (5
Sales tax is broken down as well, we will review later F Over s_____Map
. . G. Cash, Cash Equivalent, Chéck, Crect Cand, of Dett Canl — X
in class how sales tax is calculated. Tota Downpayment (C Fvug G PR, = N
[ nagite @ 3000 N6 £ N0 O D8 LT0UNT 66 TeN 290 8 DORTVE UTIORT OF N 1) 00V
7. Amount Fnanced (5 ks §) L 4 200000 (7)

Then comes the optional products and services for
the vehicle are broken out and finalized as a sub total.

Next are the registration fees. Keep in mind that the basic transfer fee for any vehicle is always $15. This
will be the minimum amount due. A KSR will be needed in order to get the exact amount needed for the
registration total for the vehicle.

Pro Tip: It is always better to cover charge the registration and cut the customer back a check for the
difference after the fact. If you do not charge enough for the registration fees, you still have to
process the title and registration and the dealer is required to pay all fees and seek restitution.

Then the totals are brought down below. Important to remember how much is paid as a down payment
and how much is financed. Most DMS programs will break this out for you but even if the dealer is not
using a computer, the dealer will have to do the breakdown by hand.
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Service Contracts and Debt Cancellation Agreement

An optional service contract and debt cancellation agreement are
often listed out on a conditional sales contract for a used vehicle
purchase from a car dealer in order to provide the buyer with
additional options for protecting their investment and mitigating
risk.

An optional service contract is a type of agreement that can be
purchased in addition to the vehicle itself, which provides coverage
for certain repairs and maintenance services over a specified
period of time. These contracts are often referred to as extended
warranties, and they can help provide buyers with peace of mind
knowing that certain repairs or maintenance services will be
covered if they arise.

A debt cancellation agreement, on the other hand, is an agreement
that can be purchased in order to cancel or forgive the remaining
balance on a loan if certain unforeseen events occur, such as the

OPFTIOMAL SERVICE CONTRACT(S) You want %
puthass Te senvice contracys) wrten with Ihe doming
company(les) $o¢ De fermis) shown below ot Be
charge(s) shown i fam 11

11 Company N&

Term _ _ NIA Mos. of M
12 Company N

Term N& Mos.or MR ks
13 Company N2 :

Term N Mos. or N&& ks
14 Company N8

Term N& Mos. or N& Mies
15 Company N ————
Term N& Mos or N& M
Bmxk‘ﬂ.

OPTIONAL DEST CANCELLATION AGREEMENT. A 1
CENCHENCN TRETENt 15 MOt requiTed 10 00tEN CRCR and Wil
nct De providad Lriess you Sign bslow and 1o pay e
#0073 CTErge. I you chocse 10 Duy dect cancelialion, Te carge
& s7own I 8 1K of e Bemizaton of Amoun: Franced Sée
YOuT CEC! cancalalion agresment for OStals on e krms and
conations & provices. | s & pant of Ihis contract

Tarm Mos.
Dett Cancalaton Agreement

| want to buy a dabt cancaliation agreemant.
Buyer Signs X

buyer's death, disability, or involuntary unemployment. This type of agreement can help protect the
buyer from the financial burden of repaying a loan in the event of an unexpected hardship.

Including these optional service contract and debt cancellation agreement options on a conditional sales

contract for a used vehicle purchase from a car dealer provides buyers with the opportunity to consider
additional protection options that may be valuable to them. By including these options in the contract,
the dealership is able to make buyers aware of these options and provide them with the opportunity to

purchase them if desired.

Ultimately, these types of optional agreements can help provide buyers with greater peace of mind and
protection and including them on a conditional sales contract is a way to make them more accessible

and transparent to buyers.
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Trade In Vehicles

Trade-in vehicles are typically listed out on a conditional sales
contract when buying a used vehicle from a car dealer in order to
document the value of the trade-in and how it impacts the overall
transaction. This information is important because it affects the
final price that the buyer will pay for the vehicle.

When a buyer trades in a vehicle, the value of the trade-in is
typically credited toward the purchase price of the new vehicle.
The amount of the credit is determined by the value of the trade-
in, which is typically assessed by the dealership using industry-
standard appraisal methods.

Listing the trade-in vehicle on the conditional sales contract helps
ensure that both the buyer and the dealership are in agreement
about the value of the trade-in and how it is being credited
toward the purchase price of the new vehicle. This information is
also important for tax and regulatory purposes, as it helps
document the overall value of the transaction.

Additionally, listing the trade-in vehicle on the conditional sales

Lienge 1

vear N& Make N2

Mocel N&_ _ Ogometer NA
VIN N2

a Agread Value of Property s
D. BuyecCo-Buyer Rstanid Tace Equly $
c. Agread Value of Property

Baing Traded-in (a-) $I———N
. Prior Creait or Lease Balance §. — NN
&. Net Trade-in (o) (mustbe 2 0

o buyecoo-buyer to retan equity) . NA
2.\ehga2
Year NiA Make N® L
Mocel NB  oOcomewr NA__
vin &
a. Agread Valua of Property $
D. BuyesCo-Buyer Retaned Taos Equty §

c. Agread Value of Property

Being Traded-in (a-D) sE— =W
d. Prior Credit or Lease Balance §. NA_
&. Net Trade-n (c-d) (must be 2 0

Tor Duyecico-buysr Io retain aquty) $. N2
Total Agreed Value of Property

Being Traded-In (1c+2¢) s =100
Total Prior Credit or Lease

Balance (1d+2d) 5. NA~

Total Net Trade-In (1e+20)  s___ N&°

(*See ftem BA-EC In the Nemizanion of Amount Fnenced)

contract can be helpful for the buyer when it comes to financing the purchase. Including the trade-in

value as part of the transaction can

T o e ru\]-an:}-::-:
reduce the amount that the buyer e N J— Sy b o2 bt e s £ 22
1, Cant Prce Ve §___DmA0 B e
. . = Cotgmny e ———
needs to finance, which can help lower 2 Can s cemarms P—— 1 Yo S -
3 Cowr puonimatie) - 2 Company N2 -
. o - = ram N T
the overall cost of the transaction and oocre S Doy —
B Docures Processrng Chams (ot & goaeTmental e} 5 7":!!" rm N s o0 N Tl
. . . . C E=maons Tling Chargs (Mot 8 govemmenta: e s ) 1 com [}
potentially make it easier to obtain 5. e ot e O = i o M—
1. (it iy, L3 1] Compary N4
f' i 2 gy, § el l‘nn n o N M
Inancing. 3 pu)_ 5 A o) o ——
B Opmons, Surece PROLCIDA P Brmae—————
1. i), S W ey TPTIONAL DEST CAMCELLATION AGAEEMENT. | 5o |
2 oo R | e
A o —mn || Einaessraty
G. S Tox o it w1 A P " T ) 1 fowe ! ]
L kﬁ*mwum:'ﬂ mlmlalx:‘{‘-m"““
8 v e 5 LT Toem e
g ————— T CaPcaatn K et
1 i) — = - w2 g1y | Wt 10 Duy & 0Nt CANCElEtion agrRement
T iy, 5 N [ ] P—
o Y - — Y —
& oy 5 e
& pam) ¥ X :-“:1 g 22
4 Peis Gt or Laase Bamecs i) pu by Seter & YT p—
e | e 2 5 a1 ::’m . T
{304 oMyt a3 T CaCTY s p——
{fEponas) Dect Cancatiapen Agreemant 3 ] L)
L8 : - orere : gy [ s;wcn:q:‘mu Taminy )
0P Lned Wice CETEact Canometi Cotcn ATweent & Agreed Propeny
W Ctres e ) s 8 pn [ —— i M
™ ™ & Prioe Cre<st of Lsase Balarce §. L8
'czwuulv.. § -~ . 30t TR o) D 2 ©
oy
Totad Cash Prics 4 Fvougp P 7L T Pivdacips M
1 Amounts Faid 1o Pubic Ofcial
A o Loarss Frem 5 109 ) o M 2R -
e
c N
g : “_g T ———
“Tokal Ol Foes (A Bog T i ./ Ewmumﬁm ’
1 Amcunt Pud & Furstcs Companies - Saing Traded-in (-t} s, L]
. (PRI O B S L L‘ u':: . Prior Credit of Laase Barcs §, A,
e & Nt Thmde-n (o~J) M De 2 O
: wllﬁ-!imm" DNy 115 SR Cuyer 1 R 49T § L
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Page 3 of the Conditional Sale Contract

The customer will then read and sign a series of paragraphs which include:

e Atrade payoff agreement is a provision that may be included in a conditional sales contract
when a buyer is trading in a vehicle that still has an outstanding loan or balance. In this case, the
trade payoff agreement specifies that the dealership will pay off the remaining balance on the

trade-in vehicle's loan, up to a certain amount, as part of the overall transaction.

o The trade payoff agreement is important because it helps ensure that the buyer is not
held responsible for paying off the remaining balance on the trade-in vehicle's loan.
Instead, the dealership takes on this responsibility, up to the amount specified in the

agreement.

e Contract modifications - It is important to note that any modifications or changes to a
conditional sales contract should be made in writing and should be signed by both parties. This
helps ensure that both parties are in agreement about the changes and helps protect both
parties in the event of a dispute or disagreement. Additionally, any changes to the contract
should be made in accordance with any applicable laws and regulations to ensure that they are

legally valid.

o Sellers right to cancel- the seller has the right to cancel in the event that financing cannot be
obtained. This is a 10-day letter that needs to be sent out and is indicated as a breach of the

conditional sales contract.

o All forms of down payment must be returned to the customer in the event the customer

cannot get financed.

e  Minimum Insurance Requirements- The customer must maintain minimum liability insurance on

the vehicle at all times.

Trace-In Pyl Agreament: Seler relied on iformation from you andior the lenholder or ssor of your brade-in vehice(s) 1o amve & e payof amount shown a8 the Prior Cradit o Leass
Balance i Trade-n Vehucie{s). You understand that S amount Quoted is an sstimate.

Salber agrees 1 pay the payofl amount shown &S e Prior Crecit or Lease Balance in Trade-in Vatidie(s) to e lenholder or lessor of e ecein vehiclels], or &5 designee. f the achus!
payofl smourt is more han the smourt shown as e Prior Credit or Lease Balance in Trade-n Viahidie(s), you must pay the Seler the mcass on demand. ¥ e actul payofl amourt s
less than e amourt shown as the Prior Credt or Lease Balance in Trade-in Vahidleis]. Seller wil refund o you any overage Seler receives from your pricr enhiolder o lessor. Exoepl as
wated in e WOTICE” on page § of ths contract, any assignee of this conract will nat be cbiigated bo pay £ Prior Credit or Laase Ealance shown in Trade-n Vehidie(s) or any refunc
Buyer Sig x Co-Buyer Sig X

HOW TS CONTRACT CAN BE CHANGED. 1165 mmnmmmmwmmnmmﬁmwnmuur
mummwwmwnmcuw ang

Buyer Signs X CoBuyer Signs X

SELLER'S RIGHT TO CANCEL ¥ Buysr and Co-Buyer sign Nire. e provisions of e Saliery ARt b Canced section on page 5 of il contract gng e Saler Me night 1o cancel § Seler s
urabie 10 ssign TS contract 1 & frenci Instution wil apply

Buyer X Co-Buyer X

THE MENBILM PUSLIC LIASILITY INSURANCE LIMITS PROVIDED ™ LAW MUST B2 MET B EVERY PERSON WD PURCHASES A VEMCLE FF YOU ARE UNSURE WHETHER OR
NOT YOUR CURRENT INSURANCE POLICY WILL COVER YOUR NEWLY ACOUIRED YEHICLE IN THE EVENT OF AN ACCIDENT, YOU SHOULD CONTACT YOUR INSURANCE AGENT.

WARSING

TOUR PRESENT POLICY MAY NOT COVER COLLESON DAMAGE OF MAY ROT PROVIDE FOR FULL REPLACEMENT COSTS FOR THE VEHICLE BEING PURCHASED. F YOU 0O
NOT HAVE FULL COVERAGE. SUPPLEMENTAL COVERAGE FOR COLLESON DAMAGE MAY BE RVAILASLE TD VOU! THROUGH YOUR INSURANCE AGENT OR THROUGH THE SELLING
DEALER. HOWEVER. UNLESS OTHERWISE SPECFED, THE COVERAGE YOU CSTAN IKPCU.," THE DEALER PROTECTS OMLY THE DEALER, USUALLY UP TO THE AMOUNT OF
THE UNPAID BALANCE REMAINNG AFTER THE VEMICLE HAS BEEN REPOSSESSED AND

FOR ADWICE ON FULL COVERAGE THAT WILL PROTECT YOU IN THE EVENT C-LUSSC-:' DII-L-», T0 YOUR VEHICLE, YOU E4OULD CONTACT YOUR NSURAMCE AGENT

THE SUYER SHALL SIGN TO ACKNOWLEDGE THAT HESHE UNDERSTANDS THESE PUSLIC LIABILITY TERMS AND CONDITIONS.

SSX X

CREDIT DISABILITY INSURANCE NOTICE

CLAIM PROCEDURE
i you become dsabled, mmtmlusmmrn\wammmdmmdm ¥ n 1o the same add to which you are normally
required to send your p unless a nmugmhyounmmgbyuiismbmmnvwmnmﬁd
hkltobenoﬁiodj%uihﬂwummlogﬂdimhrm?wmwﬁnm pleted form to the pany &s soon as p

mdMuanimasywdo
disability nsurance covers all of your missed payment(s), WE CANNOT TRY TO COLLECT WHAT YOU OWE OR FORECLOSE UPON

FEPOSSESS ANY COLLATERAL UNTIL THREE CALENDAR MONTHS AFTER your first missed payment is due or untl the insurance
wnpanypurnurrqaclsyw:dﬂm whichever comes first. We can, however, try to collect, foreclose, of repossess d you have any money due
and owing us or are otherwise in default when your disability claim is made or # a seror morigage of ben holder is
If the insurance company pays the clam within the three calendar months, we must accept the money as hough you pad on tme. if the
nwmmmummnmmwm«wummnmmmmmawmw
and pays less than for a total dsability, you will have 35 days from the date that the rejection or the acceptance of the partial disability claim is
sent to pay past due payments, or the diffierence between the past due payments and what the insurance company pays for the partial disabdlity,
plus late charges. You can contact us, and we will tell you how much you owe. Alter that time, we can taks action to collect or forecloss of
repossess any collateral you may have given.
If the nsurance company accepts your claim but requires that you send in additional forms to remain eligible for continuad payments, you should
send in these completed additonal forms no later than required. i you do not send n these jorms on tme, the insurance company may stop

paying, and we will van be able to take action to collect or oF reps any you may have gven.
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Pages 4 through 7 of the Conditional Sales Contract

‘OTHER IMPORTANT AGREEMENTS
1 CHARGE A Insurance you must have on the vehicks,
a  How we will Finance W will figure e mz—nmwwmm
ke o 9 pac pat o et Fanced Soker: s T Faia e vtk At . B -yl f gl e L
nat A
& &";dhtmg.mmdhﬁ-“a: M:‘:rwwnuh"l-m!w“_t: m“&‘:‘m::.‘"“.:‘“_ yua mwm-nmnbwmmnmnm-i
et o tamad wd put part o B Frmscs huw\-':m rrance. we may o buy perses b o i Yo o cmed epenies o e gty cumg 0 50 88 S Mol i
othed Amcunts, you cwe Lnder this contract i any ordet wo Mmm?_:‘mmwmmr- am:mlhmmmnimh "“'”"'“‘W“"‘"“W“ma un, even i e
chooss. By athar type of insurance, wi will 18d you which fype and e o parmis are alsc You that you will within 8 ressonable
. How late payments or sarly payments changs what #ia chacges you must pay. The charge wil be fa premam ot gl gt g ol ghraceinge
must pay. We based e Finance Charge, Total of ot e nsurance and a Enance charge computed ot he y bom e mplcymet.
Payments. and Total Sale Price shown on page | of thia Annual Percentage Flate shown on page | of this contract sala & nol snough 16 pay B amOUNt you owe, Yo Must
contract on e assumpton that you wil make evry o, 8t our option, the haghest rate the L permits. i the m:*mwmw:mmwn 7. APPLICABLE LAW
pilyment on the diy  is due. Your Finance Charge, Total of ﬂiuum‘wxmnmmmy e Tunmmnmﬁ TFacieral lnw and Caifornia law appdy to this contract, f ary part of
Paymanes. and Total Sale Price wil be more f you pay ste nsumnce setiemant 10 faduce Wt you Cwe of repar o R T, S Bt 10 W s corkinct in not valid all ofer A btay vabd W mury delay
uu—rmw.mmmnmul & we Iy G0 Mbout optionsl ineurance, mEn- o mmn om enlrong any of car Aghts nder this conkect
larger or smaller paymont o, &t our option, mone of @ What happens 1o returmed Soruince, Service, of other contracts. This coniract s without losing them. For acample, we may eatend f brme for
fewst payments. of the Same amount & your schedled service, of other contract charges. 8 wo get & relund of contain charges dor opbonal insurance, mainienance, Fraking S0 paymants wilhout extending T ime ko making
paymant with & smaker frd payment. We wil sond you # insirance, mastenance. service, of sarice, of cle contacts |l we demand Bt you pay Al -
Pbce telkng you about these changes belore the fnal charged. you sgres thal we may sublract e rshund trom FOU Gwe 8 crice of me fapostess e veticle, jou agme o ™
= due. whit you owes. it we may clasm benelts under thess coremeces and m‘w o m"" oy i Gt b
d. You may prepay. You may o o part of e unpakd cancel them % chisin mAsnds of unesred charges 1o s v e e il i
part of e Amount Franced of any e flyoudoso,you 3. IFYOU PAY LATE OR BREAK YOUR OTHER PROMISES Fockin whiat jou v OF repasr S vahicks, | S0 vtk T o i St e
mwat pay the samed and unpad part of te Finance B You may ows lete charges. You wil pay @ late chage on & el o because & i confucated, damaged, of ioken, and nccuracy of That Inkrmalion 1 emieng 10 N8 COFRCE
Crarge and al amourts due up to e daie of your wach Lk paymend an shown on page 1 of th coneract o may claem berafis unded Baso contacts and carcel Uon mQuest, You Wil CRoWde ts, W documents end ohet
payment. As of the date of your paymant, d the minmum Acceptance of a lals payment of late charge doss not ham mhnds %o verify any i your credt
France charge than the samed Fnance Chargs, mouse your e o moan thal you may keep you owe. apphcabon.
you may be charged the diflscance; the minmum making late paymenes. H you pay Lato, wo may sl taks the g e e
charge m as ledows (1) 525 el o i ¥ you 60 NoL Oet & writien warranty, and the Seller doss ol Wous watve o provisions of Calil Viebwcls Code Secton 180821 and
Financed does not axcesd $1,000, (2) $50 4 the orignal b, You may have to pay all you ows at once. Il you broak ""lw.""““m,.‘,nmm“mu sushorze the Calormas Department of Motee Yebacles 1o your
Amount Franced  more than $1.000 bul not more than yOuT promises we may demand that you pay &k this he Ackdreas B0 us.
£2,000, or [3) $75 i the original Amount ) {ou cwes On il contract at once, subect 1o any right the mu- “.5""“"“‘"“ """-“"‘*"-..-F‘"'
Pan §2.000, lw grvs you o recatate Bus contact. m""“""_,m_'d"‘mu” Seller’s Fight to Cancel
2 YOUR OTHER PROMISES TO Voudo oo 5 e T e
" O Dy WYY POt on b, " o may e
H the vehicle i damaged, or missing. o . ouge raknsding rdrmatcn i g s gl o B 1 i B e lor Saler 10 verly your credt wd msmn
gres 1o pay us all you owe under this contract even f e - ”‘l::‘ﬂ & has sold you & certbed used wehicls, Fw wamanty of Earcial ooy il mhoin Seller b =
;ummnmum started marchansabdiy i not daciamed. dit 0 e 15 Selk ™y i the
In the event of theft or wohicle that vitack @ koal, damaged or destropid, & Mummmmrmah ) oo o
= Wou break any agreements in this contract. window form for this wehicls is part of this contract o
o oy oy e The. amotnt you wil owe wil be the. trpaid part <l e Tiormation 6 e window farm Cvacrides. amy contry ek @ gwolo ol i 10 dar o e it e
of your mauance and Amount Financed phus the sarmed and unpard part of the provisions in the contract of sale. ; n condison
PROVIDES THAT YOU ARE LIABLE FOR Finance any lats charges, and any amounts dus Tritioe. Sh¥a pacs compritonse da rhineton a8 i 1040 kscrbin mbr ared ks ancaped. Seded Mt g
THE GAP dett bitcanes — = bich 10 you ll comaderaiion recaned by Seller, inchuding sy iade-
St covitage of the ap amount may be ©. You may have to pay colection costs. You wil pay ventanila par este vehiculo forma parte del prewente e o
m..m,ﬁ'm our mascnable costs 10 coliect what you ows, inchudng Coniunio, La snkemackin et fomaluio de la ventaciie Sein . 1 you do ret immoatay s he wbicie, you shat by Jatle for
witcerey foan, court costs, collection agency lees, and ies “MH“W"‘”“‘“”M“ 8 mpermes evumed by Seler in taking the veticla trom you,
b Ilﬂvg:n ‘agree nol 1o remove the vehicks pad for ofwee resorable colecton sfiorts. You sgrre Yo pay & inchaing masonable ERcenay's loos.
from the US. or Canada. o 10 sell, rent, lsase, or ransie chame not 1o exceed $15 # any check you gwe © ws @ 4 Whis the wehels & N your possesson. sl leens of e contract,
wehacle o the contract withoul our dahonored. inchuing those relatng 1> use of e vebicle and imunince ke the
agros not o aaposs the vehick 10 d. We may take the vehicle from you. If you delaull, we may wahicls, shal A riak of s of
o, selrune, conBscaton, of tmnsler. | we “{m}hmm,ﬁtlﬂ“n w‘"“h"“-mm”y
=qmibhm:pu-.mm&nnd-p“z M-ﬂnl—-h-unm.mv—: oy damage Fotrned to Seller
3 il - hnhhﬂﬂﬁ-ﬁ:m“ - ANY HOLDER OF THIS COMSUMER CREDIT CONTRACT IS SUBJECT TO ALL CLAIMS AND DEFENSES WHICH
. Acomecries, aquipTant, ard teplackment parts wil stay THE DEBTOR COULD ASSERT AGAINST THE SELLER OF GOODS OR SERVICES OBTAINED PURSUANT HERETO OR
You. ey any , e 'WITHTHE PROCEEDS HEREOF. RECOVERY HEREUNDER BY THE DEBTOR SHALL NOT EXCEED AMOUNTS PAID BY THE
: M vahicks and al parts of goods put on — :qmmumummu&mw:= DEBTOR HEREUNDER.
. money of goods iprocesds| those flems back, we muy dapose as Tha preceding NOTICE applios only to goods of senices obtained prmarily lor , tamilly of household usa. In ol other
alows, mmwmmm_gwmomumm%mummm1m
- M MANMEnAnce, servce, of offer cOntracts. #. How you can get the vehicle back i we take i Il we may have against the Soller, of the manulacturer of the of equpment pblanad under thes contract.
w finance for you; and repossoss the vehicks, you mary pay 10 et it back (redeom).
o Al procesds icH, of You mary redesm e ey payrg &l you ows, of you
other contracts we france for This includes amy mury harve tha nght 10 renistats tha conact and redesm he
fehureds of praTesma of fream, Tha contraces. ol .
This secures paymant of all you owe on this confract. it proct of reurance, taking othes action 1o
o your In this contract as e cure the delaull. We wil provice you all nofices required by
Tw aliown. You wil maks s the Stie shows cur security 10 tell you when and how 1o pay andior what
mtecest (honi) ) Bw vahicie. You will not allow any ofer wction you must take e
securty placed. writien
[pTTRRON.
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ARBITRATION PROVISION
PLEASE REVIEW - IMPORTANT - AFFECTS YOUR LEGAL RIGHTS

(8 WM%W CHOOSE TO HAVE ANY DISPUTE BETWEEN US DECIDED BY ARBITRATION AMD NOT IN COURT
2 IF & DESPUTE IS ARBITRATED, YOU WILL GIVE UP YOUR RIGHT TO PARTICIPATE AS A CLASS REPRESENTATIVE OR CLASS
e MEMBER ON ANY CLASS CLAM YOU MAY HAVE AGAINST US INCLUDING ANY RIGHT TO CLASS ARBITRATION OR ANY
T CONSOLIDATION OF INDIVIDUAL ARBITRATIONS.

3. DISCOVERTY AND FRIGHTS TO APPEAL IN ARBITRATION ARE GENERALLY MORE LIMTED THAN IN & LAWSUIT, AND OTHER

[RIGHTS THAT YOU AND WE WOULD HAVE IN COURT MAY NOT BE AVAILABLE IN ARBITRATION.

| Any ciaim of Gspute, Whor in contract fort, statltd of clharmess Tho IMerErotIhon and SCOpG of this Asberation Provesion.
and ®ho of e claim of dpuio). Estwoon you #nd us Of oul SULOLA. OF Bstigns, which anisos out of
o rRates 0 your CRGE appcaton. or condon of Tes veteck, oF ATy 1RSUN tRnSachon of relatnsh
| (ncluding &y such relatonsh with third partios who oo not this CONracT) Shall, Bt your of Ouf #acton. bo rasobvad by routral.
B gt 1. P —Y Aaron 6t by 8 court acion W el povses at s e o deousd i ol st 15 bedeg B,
mmmmwmwmmmunm basis 4 Not 85 @ Class achon Tou WA Ay g mmmnmnmm.m‘ ity checs B AMican
and refain fts right to recelve a part of the Finance Charge. mmum%.m&“mmmnm. any o 10 conduct o
THERE 5 NO COOLING-OFF PERIOD LNLESS YOU OBTAN A CONTRACT CANCELLATION OPTION | 126 M5 T T Tiows oF Tas skt 1 ograr iy SRSV Ty 0ok B i TAREEEH by OSRERD Vo AR, 1 VAYG
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contract was oxocuted. SATIISTABON, S6OMCE Of CAS0 arbirator of

B0 100 CONFR T4 Y FECEVED A COMPLETEY B e e e s s The S v

FLLEDN COPY WREN 0 b reimbursed in whole of in pan by decision of the arbtrator f S finds that any of your clims @ frivolous.

undior
Tl Oy, ExDOM and omor foos, uniees Seartod by tho aritmator under

aw. Each party shall ba meponsbla ke s
Lo I 12 choson arbivasn ceparzanot’s i confic wilh s Arskaicn i 1o provisons of s Adeation
shal control. Ay arirbon undor B Arberason sl be overmed by B Ardration A (8 USC§ 1 oL

mﬂmﬂmm i concaing arberation. Arry award by the arstraior shall bo in wriing ind wil bo Enal and binding on ol

ia ranetorod, renovee o spealod s Gront Cour, Nesh you ior we e 6 rght 1o arbirate solt-hokp romedios, such
umawﬁqmmbmmw.urwlm ahmmwwm

mwmﬁwmummmummmmmwmmmm
of any part N, docmed o found 10 6o
e for any raasan. g rom ororcaatia 13 wanes of o s Boemmad o lound 1o bg s
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